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: HOFRP H�WR�WKH�&UHGLW�&DUG�3URFHVVLQJ�H%RRN�E\
3&%DQFDUG��

&RQVLGHU�WKLV�\ RXU�FRP SUHKHQVLYH�JXLGH�WR
XQGHUVWDQGLQJ�WKH�LQWULFDFLHV�RI�FUHGLW�FDUG�IHHV�
WUDQVDFWLRQ�P HWKRGV��SULFLQJ�VWUXFWXUHV��DQG
VWUDWHJLHV�WR�RSWLP L] H�DQG�VDYH�RQ�\ RXU
SURFHVVLQJ�FRVWV��

,Q�WKH�G\ QDP LF�Z RUOG�RI�ILQDQFLDO�WUDQVDFWLRQV�
LW
V�FUXFLDO�IRU�EXVLQHVV�RZ QHUV�WR�QDYLJDWH�WKH
FRP SOH[ LWLHV�RI �FUHGLW�FDUG�SURFHVVLQJ�WR�P DNH
LQIRUP HG�GHFLVLRQV�DQG�P D[ LP L] H�WKHLU�ILQDQFLDO
HIILFLHQF\ ��

+ HUH$V�Z KDW�WKLV�H%RRN�FRYHUV�

&K��� �8 QGHUVWDQGLQJ�<RXU�) HHV
&K��� � ' LI IHUHQW�: D\ V�WR�$FFHSW�D�7UDQVDFWLRQ
&K��� � ' LI IHUHQW�3ULFLQJ�6WUXFWXUHV
&K��� �: D\ V�WR�6DYH�RU�( OLP LQDWH�<RXU�) HHV
&K��� �+ RZ �WR�0 RQHWL] H�<RXU�3D\ DEOHV
&K��� �: D\ V�WR�* HW�<RXU�) XQGV�) DVWHU
&K��� �+ RZ �WR�* HW�$FFHVV�WR�&DSLWDO
&K��� �* LIW�DQG�/ R\ DOW\ �3URJUDP V
&K��� �&KDULW\ �3URJUDP �%HQHILWV

7KLV�H%RRN�LV�\ RXU�JR� WR�UHVRXUFH�IRU�QDYLJDWLQJ
WKH�LQWULFDWH�ODQGVFDSH�RI�FUHGLW�FDUG�SURFHVVLQJ�
HP SRZ HULQJ�\ RX�WR�P DNH�LQIRUP HG�GHFLVLRQV�WKDW
SRVLWLYHO\ �LP SDFW�\ RXU�EXVLQHVV
V�ILQDQFLDO�KHDOWK�
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3URFHVVLQJ�IHHV�DUH�XVXDOO\ �EURNHQ�XS�LQWR�WKHVH
FDWHJRULHV�

,QWHUFKDQJH�! �7KH�UDWH�WKH�FDUG�LVVXLQJ�EDQNV
FKDUJH�EXVLQHVVHV�WR�DFFHSW�HDFK�FDUG�LQ�WKH
P DUNHW��7KHVH�UDWHV�DUH�SXEOLVKHG�DQG
IOXFWXDWH�WZ LFH�SHU�\ HDU��,QWHUFKDQJH�IHHV�DUH
EDVHG�RQ�WKH�UHZ DUGV�DQG�ULVN�RI�WKH�VSHFLILF
FDUG��7KH�KLJKHU�WKH�UHZ DUGV�WKH�FRQVXP HU
UHFHLYHV�DQG�WKH�KLJKHU�ULVN�RI�WKH�WUDQVDFWLRQ�
WKH�KLJKHU�EXVLQHVV�RZ QHUV�SD\ �WRZ DUG�WKHVH
LQWHUFKDQJH�IHHV�WR�WKH�LVVXLQJ�EDQN��7KHUH�LV
YHU\ �OLWWOH�DQ\ RQH�FDQ�GR�WR�ORZ HU�WKHLU
LQWHUFKDQJH�IHHV�
&DUG�%UDQG�) HHV�! �7KLV�LV�XVXDOO\ �VKRZ Q�DV
&' XHV�DQG�$VVHVVP HQWV' ��7KLV�LV�WKH�IHH�WKDW
96� 0 &� ' ,6&� $0 ( ; �FKDUJH�WKH�EXVLQHVV�RZ QHU
IRU�DFFHSWLQJ�WKHLU�FDUGV��8 VXDOO\ �WKHVH�' XHV
DQG�$VVHVVP HQWV�DYHUDJH�URXJKO\ ��� � � � � � � � � �
7KH\ �DOVR�FKDUJH�RWKHU�IHHV�WKDW�HTXDO�D�IHZ
FHQWV�SHU�WUDQVDFWLRQ�VXFK�DV�1 $%8 ��. LORE\ WH�
HWF���
3URFHVVLQJ�) HHV�! �7KH�IHHV�WKDW�DUH�SDLG�WR
WKH�SURFHVVRU�Z KR�LV�SURFHVVLQJ�WKH
WUDQVDFWLRQV��7KHVH�DUH�XVXDOO\ �NQRZ Q�RU
FODVVLILHG�DV�&GLVFRXQW�UDWHV�DQG�WUDQVDFWLRQ
IHHV' ��%DVHG�RQ�\ RXU�UHODWLRQVKLS��YROXP H
SURFHVVHG�P RQWKO\ ��ULVN�RI�FKDUJHEDFNV��DQG
ULVN�RI�EXVLQHVV" WKHVH�UDWHV�DQG�IHHV�FDQ�EH
QHJRWLDWHG�
0 LVF�) HHV�! �7KHVH�DUH�XVXDOO\ �IODW�P RQWKO\
IHHV�VXFK�DV�&RQ� ILOH�IHHV' ��&VWDWHP HQW�IHHV' �
RU�RWKHU�DQQXDO�IHHV��+ RZ HYHU��WKHUH�DUH�RWKHU
P LVFHOODQHRXV�IHHV�VXFK�DV�1 $%8 ��' 	 $$V��DQG
RWKHU�IHHV�WKDW�FRP H�IURP �WKH�FDUG�EUDQGV
WKDW�DUH�SHUFHQWDJHV�RU�SHU� LWHP �IHHV�
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7HUP LQDO�! �$�SK\ VLFDO�P DFKLQH�WKDW�DOORZ V�IRU
WKH�DFFHSWDQFH�RI�VZ LSHG��FKLSSHG��WDS� DQG�
JR��RU�NH\ HG�WUDQVDFWLRQV��8 VXDOO\ �VLWV�RQ�D
FRXQWHUWRS�
32 6�! �3RLQW�RI�6DOH�6\ VWHP ��$Q�DOO� LQ� RQH
P DFKLQH�IRU�WDNLQJ�RUGHUV��FRQWUROOLQJ
LQYHQWRU\ ��WLP H�P DQDJHP HQW��DFFHSWLQJ
WUDQVDFWLRQV��HWF��7KH\ �XVXDOO\ �ORRN�OLNH�D
FRP SXWHU�DQG�DUH�XVHG�SULP DULO\ �LQ�UHVWDXUDQW
RU�UHWDLO�ORFDWLRQV�
9LUWXDO�7HUP LQDO�! �7KLV�LV�QRW�D�&SK\ VLFDO
WHUP LQDO' ��,W�LV�XVXDOO\ �D�Z HEVLWH�RU�DSS�WKDW�LV
RSHQHG�XS�DQG�WUDQVDFWLRQV�FDQ�EH�P DQXDOO\
NH\ HG�LQ��9LUWXDO�7HUP LQDOV��97$V��JLYH�\ RX�WKH
DELOLW\ �WR�LQYRLFH�FOLHQWV��VHW�XS�UHFXUULQJ
SD\ P HQWV��NHHS�FDUGV�RQ�ILOH��DQG�DFFHSW
SD\ P HQWV�Z KLOH�LQ�D�UHP RWH�ORFDWLRQ��97$V�DUH
RIWHQ�VHHQ�LQ�J\ P V��VWRUDJH�IDFLOLWLHV��GRFWRU
V
RIILFHV��DQG�RWKHU�EXVLQHVVHV�GRLQJ�UHFXUULQJ
ELOOLQJ�
H&RP P HUFH�* DWHZ D\ �� �H&RP P HUFH�LV�XVXDOO\
XVHG�IRU�RQOLQH�WUDQVDFWLRQV��$Q�H&RP P HUFH
JDWHZ D\ �LV�VHW�XS�WKURXJK�D�VKRSSLQJ�FDUW�YLD
D�Z HE�SODWIRUP �Z KHUH�D�FRQVXP HU�LQSXWV�WKHLU
RZ Q�FDUG�LQIRUP DWLRQ�YLD�D�VKRSSLQJ�FDUW��7KH
JDWHZ D\ �FRQQHFWV�WKDW�VKRSSLQJ�FDUW�WR�WKH
SD\ P HQW�SURFHVVRU�
0 RELOH�3D\ P HQWV�� �8 VLQJ�D�SKRQH�RU�WDEOHW�
DFFHSW�SD\ P HQWV�VWUDLJKW�IURP �WKDW�GHYLFH�
6XSSRUWV�WDS�DQG�JR��VZ LSHG��FKLSSHG��DQG
P DQXDOO\ �NH\ HG�WUDQVDFWLRQV�
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,QWHUFKDQJH�3OXV�&RVW��3DVVWKURXJK��� �$�ELOOLQJ
P HWKRG�LQ�Z KLFK�DOO�QHWZ RUN�IHHV�DQG
LQWHUFKDQJH�IHHV�DUH�SDVVHG�RQ�WR�WKH
P HUFKDQW��$�GLVFRXQW��� � �DQG�D�WUDQVDFWLRQ�IHH
LV�DGGHG�WR�WKRVH�IHHV�E\ �WKH�SURFHVVRU�IRU�WKH
SURFHVVLQJ�RI�WKH�WUDQVDFWLRQV��7KLV�XVXDOO\
EHQHILWV�P HUFKDQWV�Z LWK�VP DOO�WUDQVDFWLRQ
VL] HV�DQG�P HUFKDQWV�Z KR�DFFHSW�D�ORW�RI�GHELW
FDUGV��2 Q�WKH�VWDWHP HQW��WKHVH�IHHV�VKRXOG�EH
VHSDUDWHG�LQWR�QHWZ RUN�IHHV��LQWHUFKDQJH�IHHV�
DQG�&' LVFRXQW�5DWH' ��UDWH�DERYH�LQWHUFKDQJH��
7LHUHG�3ULFLQJ�� �$�ELOOLQJ�P HWKRG�LQ�Z KLFK�WKH
P HUFKDQW�KDV�� � � �GLIIHUHQW�WLHUV��7KH�WLHUV�DUH�
5HJXODWHG�' HELW��4 XDOLILHG��0 LG� 4 XDOLILHG��DQG
1 RQ� 4 XDOLILHG��( DFK�RI�WKHVH�WLHUV�KDV�D
GLIIHUHQW�VHW�UDWH��( YHU\ �WLP H�D�WUDQVDFWLRQ�LV
UXQ��LW�Z LOO�IDOO�LQWR�RQH�RI�WKHVH�WLHUV�DQG�EH
FKDUJHG�WKDW�VSHFLILF�WLHU$V�UDWH��6SHFLILF�FDUGV
VKRXOG�IDOO�LQWR�VSHFLILF�WLHUV��EXW�WKLV�LV
VXEMHFW�WR�WKH�SURFHVVRU��7KLV�XVXDOO\ �EHQHILWV
P HUFKDQWV�Z KR�UHFHLYH�D�ORW�RI�KLJKHU
LQWHUFKDQJH�FDUGV��7KHUH�LV�D�FHLOLQJ�DW�Z KLFK
WKH�WUDQVDFWLRQ�FDQ�EH�FKDUJHG��1 RQ� 4 XDOLILHG
5DWH��
) ODW�5DWH�3URFHVVLQJ�� �$�ELOOLQJ�P HWKRG�LQ
Z KLFK�WKH�P HUFKDQW�LV�FKDUJHG�2 1 ( �VHW�UDWH
DQG�WUDQVDFWLRQ�IHH��9HU\ �VLP LODU�WR�WLHUHG
SULFLQJ��EXW�MXVW�2 1 ( �WLHU��$OO�WUDQVDFWLRQV�QR
P DWWHU�WKH�ULVN�RU�UHZ DUGV�JLYHQ�DUH�FKDUJHG
WKH�VDP H�UDWH��Z KLFK�EHQHILWV�P HUFKDQWV�Z KR
DUH�DFFHSWLQJ�FDUGV�Z LWK�KLJKHU�LQWHUFKDQJH
UDWHV��Z KLOH�RYHUSD\ LQJ�IRU�ORZ HU�LQWHUFKDQJH
WUDQVDFWLRQV��
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3URFHVVLQJ�5DWH�$GMXVWHG�� �$V�P HQWLRQHG
HDUOLHU��\ RX�QRU�\ RXU�SURFHVVRU�KDYH�DQ\
FRQWURO�RYHU�\ RXU�LQWHUFKDQJH�IHHV��+ RZ HYHU�
\ RXU�&SURFHVVLQJ�IHHV' �DUH�QHJRWLDEOH�
' HSHQGLQJ�RQ�\ RXU�SURFHVVRU�DQG�\ RXU
YROXP H��WKLV�&GLVFRXQW�UDWH' �DQG�WKH
&WUDQVDFWLRQ�IHH' �FDQ�EH�ORZ HUHG�Z KLFK�VKRXOG
XOWLP DWHO\ �ORZ HU�\ RXU�HIIHFWLYH�UDWH��( 5� �WRWDO
YROXP H�SURFHVVHG�� �WRWDO�IHHV�SDLG��
/ HYHO�� � � �2 SWLP L] HU�� �7KHUH�LV�RQH�Z D\ �WKDW
LQWHUFKDQJH�IHHV�FDQ�EH�ORZ HUHG��7KLV�LV�GRQH
E\ �ORZ HULQJ�WKH�5,6. �RI �WKH�WUDQVDFWLRQ��%\
XVLQJ�D�/ HYHO�� � � �IULHQGO\ �WHUP LQDO�RU�YLUWXDO
WHUP LQDO��WKDW�DXWRP DWLFDOO\ �FROOHFWV
DGGLWLRQDO�LQIRUP DWLRQ�RQ�WKH�WUDQVDFWLRQ��WKH
ULVN�RI�WKH�WUDQVDFWLRQ�JRHV�GRZ Q��7KLV�RQO\
DIIHFWV�WKH�LQWHUFKDQJH�UDWHV�RQ�&RP P HUFLDO
&DUGV��&RUSRUDWH�&DUGV��DQG�3XUFKDVLQJ�&DUGV�
Z KLFK�DUH�WKH�KLJKHVW�LQWHUFKDQJH�FDUGV�RQ
WKH�P DUNHW��$W�WLP HV��WKLV�FRXOG�VDYH�URXJKO\
� � � �RI �WKH�LQWHUFKDQJH�IHHV�LI �XVLQJ�/ HYHO�� � �
3URFHVVLQJ��
6XUFKDUJLQJ�� �7KH�DELOLW\ �WR�$' ' �D�IHH�WR
FUHGLW�FDUG�WUDQVDFWLRQV��7KLV�IHH�P XVW�QRW
H[ FHHG�� � ��DQG�LW�FDQQRW�EH�DGGHG�WR�DQ\
' HELW�&DUG�WUDQVDFWLRQV��6XUFKDUJLQJ�LV�QRW
DOORZ HG�LQ�DOO�VWDWHV��7KH�VXUFKDUJH�LV
DGGLWLRQDO�UHYHQXH�\ RXU�EXVLQHVV�EULQJV�LQ�RQ
HDFK�&UHGLW�&DUG�WUDQVDFWLRQ�DQG�KHOSV�RIIVHW
D�SRUWLRQ�RI�\ RXU�WRWDO�IHHV�DW�WKH�HQG�RI�WKH
P RQWK��7KHUH�LV�QR�UHJLVWUDWLRQ�QHHGHG�WR�GR
6XUFKDUJLQJ���
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' XDO�3ULFLQJ�� �$�P HWKRG�RI�LP SOHP HQWLQJ�D
&DUG�SULFH�DQG�D�&DVK�SULFH�IRU�DOO�SURGXFWV�RU
VHUYLFHV�VROG��$�FDVK�WRWDO�DQG�D�FDUG�WRWDO
P XVW�EH�GLVSOD\ HG�DW�WKH�WLP H�RI�VDOH�EHIRUH
WKH�FXVWRP HU�SD\ V��7KH�' XDO�3ULFLQJ�GLIIHUHQFH
EHWZ HHQ�WKH�&DVK�DQG�&DUG�WUDQVDFWLRQV�P XVW
QRW�H[ FHHG�� � ��7KH�� �FDQ�EH�GHSRVLWHG�GDLO\
DQG�D�EXVLQHVV�RZ QHU�FDQ�FKRRVH�WR�SD\ �WKLV��
DW�WKH�HQG�RI�WKH�P RQWK�RU�WKH�� �FDQ�EH�VSOLW
IURP �WKH�GHSRVLW�VR�WKH�EXVLQHVV�RZ QHU�GRHV
QRW�SD\ �DQ\ �IHHV�DW�WKH�HQG�RI�WKH�P RQWK��7KLV
LV�RQH�RI�WKH�RQO\ �Z D\ V�WR�HOLP LQDWH�DOO�IHHV
P RQWKO\ ��

6HUYLFH�) HHV�� �$�VHUYLFH�IHH�LV�D�FRQYHQLHQFH
IHH�WKDW
V�RQO\ �IRU�FHUWDLQ�W\ SHV�RI�HGXFDWLRQ
DQG�JRYHUQP HQW�P HUFKDQWV��$�FUHGLW�FDUG
VXUFKDUJH��VRP HWLP HV�FDOOHG�D�FKHFNRXW�IHH��LV
D�IHH�WR�FRYHU�FUHGLW�FDUG�IHHV�DVVRFLDWHG�Z LWK
D�WUDQVDFWLRQ�
&RQYHQLHQFH�) HHV�� �,Q�WKH�8 QLWHG�6WDWHV�
FUHGLW�FDUG�FRQYHQLHQFH�IHHV�DUH�OHJDO��%XW
WKH\ �P XVW�EH�D�IODW�IHH��H[ ��� � �SHU�WUDQVDFWLRQ�
UDWKHU�WKDQ�D�SHUFHQWDJH�RI�WKH�WUDQVDFWLRQ
DP RXQW��VXFK�DV�� � �RI �WKH�WRWDO���,I �\ RX�RQO\
VHOO�RQOLQH��\ RX�FDQQRW�FKDUJH�D�FRQYHQLHQFH
IHH��&RQYHQLHQFH�IHHV�DUH�IRU�P HUFKDQWV�WKDW
KDYH�P XOWLSOH�SD\ P HQW�FKDQQHOV��9LVD��IRU
H[ DP SOH��DOORZ V�FRQYHQLHQFH�IHHV�LI �WKH\ 
UH
IRU�DFWXDO�FRQYHQLHQFH�LQ�DQ�DOWHUQDWLYH��QRQ�
UHJXODU�SD\ P HQW�FKDQQHO��VXFK�DV�SKRQH�RU
RQOLQH�RUGHUV�LI �WKH�EXVLQHVV�W\ SLFDOO\ �VHOOV�LQ
SHUVRQ���0 HUFKDQWV�FDQQRW�FKDUJH�D
FRQYHQLHQFH�IHH�VROHO\ �EHFDXVH�WKH�FXVWRP HU
LV�XVLQJ�D�FDUG�
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&3; �� �$�SURJUDP �WKDW�DOORZ V�EXVLQHVV�RZ QHUV
WKH�RSSRUWXQLW\ �WR�P DNH�P RQH\ �RII �SD\ LQJ
WKHLU�YHQGRUV��%XVLQHVV�RZ QHUV�VXEP LW�WKHLU
OLVW�RI�SD\ DEOHV�DQG�WKDW�OLVW�LV�UXQ�WKURXJK�D
96� 0 &�GDWDEDVH�WR�VKRZ �Z KLFK�RI�WKHVH
YHQGRUV�DFFHSW�FUHGLW� GHELW�FDUGV��$�FDUG�LV
WKHQ�LVVXHG�VR�WKDW�WKH�EXVLQHVV�RZ QHU�FDQ
SD\ �WKH�YHQGRUV�WKDW�GR�DFFHSW�FDUGV��DQG
FROOHFW�D�SRUWLRQ�RI�WKH�LQWHUFKDQJH�IHHV
UHFHLYHG�E\ �WKH�SURFHVVRU��8 VXDOO\ ��D�EXVLQHVV
RZ QHU�VKRXOG�H[ SHFW�URXJKO\ ��� � � �EDFN�LQ
LQWHUFKDQJH�UHEDWHV�IURP �SD\ LQJ�WKHLU
YHQGRUV�
3ODVWLT�� �3D\ �DQ\ �YHQGRU�QR�P DWWHU�KRZ �WKH\
DFFHSW�SD\ P HQWV��3ODVWLT�DOORZ V�EXVLQHVV
RZ QHUV�WR�OHYHUDJH�WKH�UHZ DUGV�WKH\ �UHFHLYH
IURP �XVLQJ�WKHLU�%XVLQHVV��&RUSRUDWH��DQG
3XUFKDVLQJ�&DUGV�DORQJ�Z LWK�OHYHUDJLQJ�&( DUO\
3D\ �' LVFRXQWV' ��Z KHQ�D�YHQGRU�JLYHV�\ RX�D
GLVFRXQW�IRU�SD\ LQJ�Z LWKLQ�� � �GD\ V��HWF���1 R
P DWWHU�Z KHWKHU�WKH�YHQGRU�DFFHSWV�&DUGV�
$&+ V��: LUH�7UDQVIHUV��RU�&KHFNV" WKH�EXVLQHVV
RZ QHU�Z LOO�XVH�WKHLU�FDUG�DQG�3ODVWLT�Z LOO
WUDQVIHU�WKDW�WR�WKH�YHQGRU
V�SUHIHUUHG
SD\ P HQW�P HWKRG��DQG�WKH�EXVLQHVV�RZ QHU�Z LOO
VWLOO�FODLP �WKRVH�UHZ DUGV�DQG�HDUQ�WKRVH�HDUO\
SD\ �GLVFRXQWV��8 VXDOO\ ��WKLV�FDQ�HDUQ�D
EXVLQHVV�RZ QHU�URXJKO\ �� � �DIWHU�WKH�3ODVWLT
SHUFHQWDJH�WR�P DNH�WKH�SD\ P HQW��
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